Foreign Sales Corporation Statistics for 1987

Foreign Sales Corporations (FSC’s) filed 2,613 income tax returns for Tax Year 1987. A FSCis incorporated in a foreign
country or U.S. possession for the purpose of exporting U.S. products. A FSC s entitled to certain tax benefits. In particular,
aportion of the “foreign trade income” of a FSC is exempt from U.S. taxation. (Foreign trade income is income attributable
to the sale or lease of export property outside the United States and the performance of various types of export services
outside the United States.) For 1987, FSC’s reported "Schedule P gross receipts” of $84.3 billion and net exempt income
of $2.1 billion. (Schedule P gross receipts includes gross receipts that the FSC and its related suppliers earned from
transactions with third parties.) FSC’s were subject to a total U.S. tax of $0.5 billion on income subject to tax (“taxable
income”) of $1.3 billion.

Most FSC returns for 1987 were filed for companies which exported manufactured products. As indicated in Table 1,
returns for FSC’s exporting manufactured products accounted for 88 percent of all FSC returns filed. Classified by
Schedule P gross receipts, the largest product groups were transportation equipment ($23.2 billion); machinery, except
electrical machinery ($13.4 billion); chemicals and allied products ($12.2 billion); and electrical machinery, equipment
and supplies ($9.7 billion).

Table 2 contains data for FSC returns classified by the country of incorporation of the FSC. A FSC can only be
incorporated in selected foreign countries and U.S. possessions. The largest number of FSC’s were incorporated in the U.S.
Virgin Islands (65 percent of all FSC’s), Guam (15 percent), Jamaica (8 percent), and Barbados (6 percent).

When a FSC engages in a transaction with a related party, the FSC and the related party must allocate the income they
receive from the transaction using one of three pricing methods. The three possible pricing methods that can be used are
(1) 1.83 percent of gross receipts method (income of the FSC equals 1.83 percent of receipts derived from the sale), (2)
23 percent of combined taxable income method (income of the FSC equals 23 percent of the combined taxable income
earned from the transaction by both the FSC and the related party) and (3) Internal Revenue Code section 482 method
(income of the FSC equals the amount that the FSC can independently justify on the basis of its sales activity). Different
pricing methods can be used for different transactions.

Table 3 presents data classified by the pricing method used for intercompany transactions. The method most often used
was the 23 percent of combined taxable income method. Of the 2,324 FSC income tax returns showing the pricing method
used for intercompany transactions, 1,412 FSC’s (61 percent) reported using only this method. Another 384 FSC’s used
only the 1.83 percent of gross receipts method (17 percent). Although only 317 FSC’s (14 percent) reported using both the
combined taxable income and gross receipts methods, these FSC’s included many of the larger FSC’s, accounting for 61
percent of total gross receipts for all FSC’s, as opposed to 26 percent of gross receipts for FSC’s using only the combined
taxable income method and 10 percent of gross receipts for FSC’s using only the gross receipts method.
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60 Foreign Sales Corporations, 1987
Explanation of Selected Terms for FSC’s Statistics

Administrative Pricing Rules.—These rulesare the 1.83 percent of gross receipts method and the 23 percent of combined
taxable income method. If one of these two administrative pricing rules are not used, then the Code section 482 method
must be used.

Cost of Goods Sold.—Cost of goods sold, including cost of operations, related to foreign trading gross receipts. For

“commission FSC’s,” the cost of goods sold was generally factored into the commission calculation and therefore is not

shown separately in the tables. In addition, cost of goods sold includes cost of goods sold related to the foreign trading gross
receipts in excess of $5 million that is calculated by small FSC'’s.

Dzrect Costs:

e Administrative—Total foreign direct costs: related to forengn trade income from transactions in which the
administrative. prlcmg rules were used.

® Nonadministrative. —Total foreign direct costs related to foreign trade income from transactions in which the‘,
administrative pricing rules were not.used. -

Net Exempt Income:

. ___e_ Administrative. —Exempt: forelgn trade income from transactions in which the administrative pricing rules were o
used, net of deductions related to that exempt foreign trade income.

e Nonadministrative—Exempt foreign trade income from transactions in which the admmlstratlve pricing rules
were not used, net of deductions related to that exempt foreign trade income. '

Net Income.—Total nonexempt income net of all appropriate deductions except the net operating loss and dividends-
received deductions, including (1) net income attributable to nonexempt foreign trade income from transactions in which
the administrative pricing rules were used; (2) netincome attributable to nonexempt foreign trade income from transactions
in which the administrative pricing rules were not used, reduced by any nontaxable income (i.e., income that is not
"effectively connected" with a U.S. trade or business); and (3) net income attributable to non-foreign trade income.

® Administrative—Net income attributable to nonexempt foreign trade income from transactions in Wthh the' -
" administrative pricing rules were used. '

e Nonadministrative—Net income attributable to nonexempt foreign trade income from transactions in which the
administrative pricing rules were not used.

® Non-foreign trade—Net income attn'butable to ndn-foreign trade income.
Schedule P Gross Reéeipts.——Gross receipts earned by the FSC and related suppliers from transactions with third parties.

Taxable Income.—Total ‘income net of all deductions, including the net operating loss and dividends-received :
deductions. Taxable income is the same as “income subject to tax” shown in the statistics for U.S. corporations in general |
(e.g., in Table 13 of the “Selected Hlstorlcal and Other Data” section of this issue).
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Total Foreign Trade Deductions:

® Administrative.—Total deductions related to foreign trade income (both exempt and nonexempt) from transac-
tions in which the administrative pricing rules were used. These deductions include foreign direct costs related to
foreign trade income from transactions in which the administrative pricing rules were used.

® Nonadministrative—Total deductions related to foreign trade income (both exempt and nonexempt) from
transactions in which the administrative pricing rules were not used. These deductions include foreign direct costs
related to foreign trade income from transactions in which the administrative pricing rules were not used.

Total (Foreign Trade) Income:

® Administrative—Includes both foreign trading gross receipts (or the commission portion of gross receipts) and
other nonexempt foreign trade income earned by FSC’s from transactions in which the administrative pricing rules
were used.

® Nonadministrative.—Includes both foreign trading gross receipts and other nonexempt foreign trade income
earned by FSC’s from transactions in which the administrative pricing rules were not used.

Total Non-foreign Trade Deductions.—Deductions related to total non-foreign trade income.



_All Returns of Actlve Foreign Sales Corporations

Table 1.—Assets, Receipts, Deductions, Net Income, Exempt Income and Taxes of FSC, by Major Product or Serwce
[AII figures are estimates based on samples—money amounts are in thousands of dollars]

b
|
N

}

P I Total income Direct costs Total foreign trade deductions
Commissions | Total current
Number of Total Cost of
M oduct rvi d t d fong-t N
ajor pr or service returms assets ar;e;cwc:;: s an“agln"%-e:nn rggﬁis A'gm:nmr':(g? admlngl‘;all vo Nonrggign goods sold Non- atm iﬁic:l‘;aﬂve
reign foreign trade
(1) 2} (3) 4) (6) 6 @ (8) (9) (10) (11) (12) (13)
All products and services.............ceeeeeunes [P 2,613 5,562,757 | 4,579,930 | 3,116,065 | 84,280,131 17,629,033 | 2,668,229 206,584 | 12,264,906 | 1,787,658 108,169 3,647,521 337,894
N factured prod: and services ........... [ 39 466,881 362,589 229,810 | 10,545,810 943,261 314,629 2,408 451,184 227,737 42,060 370,684 62,459
Grains and soybeans................. : 12 142,558 106,982 69,865 6,309,395 316,949 158,662 59 61,314 157,916 37,046 184,289 54,876
Cotton ................ 37 44,074 30,042 27,006 760,702 49,037 - 285 - 23,864 - 29,717 -
Crops, except cotton, grains and soybeans 34 22,133 19,810 15,992 529,837 28,492 — 63 — 4,363 — 12,694 —
Livestock and livestock products ... 33 18,157 5,234 12,356 395,856 280,174 115,682 1,833 356,677 9,553 4,994 15,364 5,454
Fishery products and services.. 33 13,868 11,506 — 240,489 20,10 — — — 6,261 — 10,722 —
Metal mining, except iron ores, products and services ...... 9 37,239 27,169 4,483 271,919 39,856 - - 705 911t — 1,150 -
Chemical and fertilizer mineral products and services ....... 33 9,9 7.635 3,181 299,123 19,748 — — - 8,679 - 10,497 —
Export management Services.......................... 18 22,876 22,775 16,280 138,498 22,832 — 31 — 3,690 11 14,536 31
Computer software...... " 20 99,015 99,291 73,906 341,802 97,045 — — — 6,037 - 68,168 —
Motion picture distribution 32 16,441 10,182 5,237 279,283 29,981 9,452 65 7,065 1,908 — 4,815 579
Engineering and architectural services. 22 1,677 1,611 177 89,142 6,179 — - 1,648 101 — 292 -
Manufactured prod 2,294 5,095,876 | 4,217,341 | 2,886,255 | 73,734,321 | 16,685,772 | 2,343,600 204,179 | 11,813,722 | 1,558,922 66,109 3,276,837 275,435
Ordnance and accessories 4 15,719 15,680 3,040 10,069 837 - — — 7 - 7 44
Ammunition, except for small arms 4 15,719 15,680 3,040 10,089 j 837 — - - 7 - 7 44
Food and kindred products ... 147 136,727 131,701 79,438 2,500,802 658,588 80,546 58,504 540,314 39,609 735 124,165 1,427
Meat products .. 41 31,271 31,104 17,013 27,170 292,830 37,865 38,951 296,787 1,704 735 16,401 880
Canned and preserved fruits, vegetables and !
seafoods..... . 8 9,108 9,057 3,662 264,642 11,195 — — 2417 — 4,504 -
Grain mill products ... 9 37,228 35,680 31,078 209,175 42,347 — - — 11,561 — 34,958 ! -
Beverages 9 9,473 9,342 314 138,988 40917 — 1 16,612 8,035 - 13,871 —
Tobacco manufactures 10 80,718 79,623 8,220 2,969,015 305,886 — 70 — 147,729 — 214,939 -
Cigarettes .........cccovirieerrnnrnnnn 3 62,274 62,137 1,691 2,268,159 281,209 - — — 146,723 - 206,383 —
Tobacco stemming and redrying 6 17,634 17,430 5,943 559,985 17,250 - - - 906 — 3,707 —
Textile mill products...... 17 2,449 2,376 376 181,117 9 991 - 8,430 6,763 1,196 — 4,715 -
Yarn and thread mills 8 848 813 27 30,397 ’2 435 - — — — - 1,850 -
Appare! and other finished products made from fabncs .
and similar materials 5 1,641 1,580 59 16,182 ‘2,122 - 139 115 328 - 1,098 -
Lumber and wood products, except furniture . . 34 93,567 62,245 45,751 930,735 469,191 100,020 81,872 399,716 14,680 - 75,124 682
Millwork, veneer, plywood, and prefabricated structural ‘
WOO PIOGUCES ....covvvvevrtiieee e ererenns 9 54,355 45,684 33,083 390,693 217,783 100,020 81,730 281,177 14,398 — 20,577 682
Furniture and fiXtUres ..........ccovrereecsinserve s 14 4,525 4,503 3,718 52,436 17,166 - - 13,095 947 - 3,151 -
Office furniture......... 3 4,231 4,219 3,702 36,940 1,670 - - — 947 — 1,097 -
Paper and allied products. 52 156,044 135,704 97,360 1,569,288 263,221 23,597 3,304 32,957 108,129 953 164,093 2,147
ulp mills 8 53,345 52,938 43,838 314,995 3,364 — — 33,386 — 39,825 —
Paper mills, except building paper ‘mills 8 25,891 9,691 17,499 123,279 28,569 19,293 — 17,177 529 4 12,348 150
Paperboard MillS ..o, 4 24,61 22,076 905 578,731 631 4,303 7 2,154 57,797 949 60,888 1,996
Converted paper and paperboard products except .
boxes 15 41,580 41,135 29,050 364,218 49,742 — 3,297 13,626 9,628 22,447 —
Paperboard containers and boxes ........ 13| 661 — - 41,882 5,194 — — — - - 4,427 —
Building paper and building board mills 6 9,875 9,865 6,069 146,182 27,7117 - - — 6,789 - 24,158 -
- Printing, publishing, and allied products .. 57 30,510 16,678 7,787 191,020 27,673 12,817 725 9,628 8,280 24 10,841 2,085
Periodicals: publishing, pnntmg 6 3,147 2,851 1,482 16,990 ‘3,301 - — — 1,295 — 1,389 1
Books .. . 47 18,906 5,562 205 133,112 20,636 - 587 - 5,690 - 8,129 —
Chemlcals and allied products .................... 173 1,337,691 1,071,698 | 1,047,039 | 12,209,528 | 2,307,578 | 1,301,753 13,571 1,649,345 625,807 47,491 972,008 121,848
Industrial inorganic and organic chemical . 39 632,280 414,890 691,482 3,624,475 447,010 | 1,259,250 10,718 1,027,773 61,578 44,771 212,452 115,358
Plastic materials, synthetic and other man-made fibers .. 16 308,888 299,262 144,095 4,157,618 783,162 — 83 — 454,474 - 528,976 —
Drugs . 50 173,161 148,235 98,390 1,898,152 603,776 3,173 183 463,970 24,935 6 46,547 779
Soaps, detergents, and (onlel .preparauons 15 15,698 13,039 5,643 ,856 19,12 - — — 3,805 ~ 8,289 —
Paints and allied products 8 8,823 6,556 5,097 29,232 19,208 8 24 16,169 87 — 277 8
Gum and wood chemicals 3 43,665 42,189 33,109 496,774 92,683 107 1 88 9,979 1 55,105 3
Agricultural ChemiCals.............cvvvvirrecrnrivesiinnnn, 3 17,508 17,448 11,346 214,098 117,809 - — 98,731 8,086 — 12,022 —
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All Returns of Active Foreign Sales Corporations

Table 1.—Assets, Receipts, Deductions, Net Income, Exempt Income and Taxes of FSC, by Major Product or Service—Continued
[All figures are estimates based on samples-——money amounts are in thousands of dollars]

Total Net income . Net exempt income
Major product or service nor-foroign Nom Non-foreign &i’z‘;‘:ﬂ% Net income Deficit Taxable income Non- Total tax tncome tax
deductions inistrati trade inistrati
(14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24) (25)
All products and Services .........c.corverrernersrisassnnens 190,439 1,188,034 243,749 16,145 1,294,109 1,294,919 811 1,291,673 2,006,396 104,534 507,111 505,028
N f d prod and services .. 1,867 106,870 47,369 538 118,746 118,900 153 118,897 199,971 20,355 45,224 45,115
Grains and soybeans.. — 45,795 29,731 59 45,856 45,856 — 45,856 85,864 12,742 17,047 17,024
Cotton ... 6,720 - 285 4614 4,685 51 4,665 12,600 — 1,873 1,873
Crops, except cotton, grains and soybeans . 23 5,495 — 40 1,625 1,637 12 1,637 10,303 — 533 534
Livestock and livestock products . 1,788 762 12,554 45 13,361 13,361 —_ 13,361 1,429 5,380 5,389 5,389
Fishery products and services..... - 3,122 - — 3,122 3,122 — 3,122 6,264 — 1,274 1,273
Metal mining, except iron ores, products and services . - 13,218 - — 13,218 13,218 — 13,218 24,783 — 5,249 5,184
Chemical and fertilizer mineral products and services . — 3,218 — — 3,218 3,218 — 3,218 6,033 — 1,212 1,212
Export management services .. 1 2,886 -22 21 2,885 2,909 24 2,909 5411 -9 1,159 1,159
Computer software - 10,070 — — 10,071 10,071 1 10,069 18,043 — 3,664 3,659
Motion picture distribution .............. - 8,754 1,230 65 10,048 10,048 - 10,048 16,413 579 3,682 3.675
Engineering and architectural servic 1 1,471 —_ -1 1,470 1,473 3 1,473 2,768 - 595 595
Manuf d prod 188,571 1,081,164 196,381 15,607 1,175,362 1,176,020 657 1,172,776 1,806,424 84,179 461,887 459,913
Ordnance and accessories - 562 -31 - 531 562 31 562 268 -13 259 259
Ammunition, except for small arms — 562 -31 - 531 562 31 562 268 -13 259 259
Food and kindred products . 58,712 23,669 3,780 —-208 24,310 24,330 20 21,964 44,379 1,620 7913 7.934
Meat products 39,394 4,279 3,281 -443 4,185 4185 - 4,185 8,022 1,406 1,422 1,445
Canned and preserved fruits, vegetables and
seafo0ds............... — 2,328 — - 2328 2,328 — 2,328 4,364 - 868 866
Grain mill products . — 2,570 — — 2,570 2,570 - 2,570 4,819 - 970 970
Beverages ....... — 3.629 — 1 3,629 3,629 — 3,629 6,805 — 1,384 1,380
Tobacco manutfactures 6 31,634 — 65 31,699 31,699 — 31,699 59,313 — 12,749 12,733
Cigarettes ......... — 26,027 — — 26,027 26,027 — 26,027 48,799 — 10,414 10,398
Tobacco stemming and redrying — 4,711 — — 4711 4,71 — 4,711 8,833 - 2,009 2,009
Textile mill products.... 8,345 1,640 — 85 1,725 1,729 4 1,729 3,074 — 680 680
Yarn and thread mills. . — 204 — - 204 204 — 204 382 — 72 72
Apparel and other finished products made from fabrics
and similar materialS ... 139 268 — - 268 268 — 267 502 - 107 107
Lumber and wood products, except furniture ................... 80,718 30,545 1,261 1,165 32,960 32,962 32,962 57,461 540 12,900 12,863
Millwork, veneer, plywood, and prefabricated structural
wood products ... 80,715 3,302 1,261 1,015 5,577 5,577 - 5,577 6,381 540 2,040 2,039
Furniture and fixtures 320 - - 320 320 - 320 600 — 123 123
Office furniture - 199 - - 199 199 — 199 373 — 74 74
Paper and allied products. 3,160 28,593 1,483 143 30,220 30,222 2 30,213 53,612 636 12,123 12,014
Pulp mills........coooevinenn 8,188 — — 8,188 8,189 2 8,188 15,352 — 3,282 3,282
Paper mills, except building paper mills — 5,642 1,376 — 7.018 7,018 - 7.018 10,578 590 2,820 2,808
Paperboard mills ...........cccoeereinininns — 9,652 107 7 9,765 9,765 — 9,765 18,097 46 3,909 3,903
Converted paper and paperboard products, except
3,160 3,608 — 137 3,744 3,744 — 3,738 6,764 — 1,513 1,486
Paperboard containers and boxes 267 — - 267 267 - 267 500 — 107 107
Building paper and building board mills.. — 1,238 — - 1,238 1,238 — 1,238 2321 — 492 429
Printing, publishing, and allied products . 35 5,855 787 690 6,537 6,544 8 6,544 10978 337 2,366, 2,364
Periodicals: publishing, printing . - 665 -8 — 657 665 8 665 1,247 -4 256 256
BOOKS -..cocvvviceememveeccinniainns - 4,350 — 587 4,937 4,937 — 4,937 8,156 — 1,734 1,732
Chemicals and allied products .. 3,710 228,531 149,947 9,861 290,435 290,465 29 290,436 422,191 64,263 115,820 115,624
Industrial inorganic and organic chemicals. . 3,674 48,641 147,959 7.044 107,642 107,547 5 107,547 90,717 63,411 43,063 42,959
Plastic materials, synthetic and other man-made fivers .. — 88,502 — 83 88,585 88,585 — 88,585 165,684 — 35,406 35,288
Orugs ... RS ESRROTORT 12 33,249 44 1m 33,464 33,474 10 33,445 62,340 19 13,311 13,276
Soaps, d gents and toi preparatnons 2 3,770 — -2 3,768 3,770 2 3,770 7,069 — 1,499 1,498
Paints and allied producits ... 1 960 — 13 972 984 1 984 1,802 —_ 411 411
Gum and wood chemicals .. — 13,071 12 1 13,083 13,083 - 13,083 24,507 5 5,228 5,228
Agricultural chemicals — 2,455 — - 2,455 2,455 — 2,455 4,603 — 969 968
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All Returns of Active Foreign Sales Corporations

Table 1.—Assets, Receipts, Deductions, Net iIncome, Exempt Income and Taxes of FSC by Major Product or Service—Continued
[Al figures are estimates based on samples—money amounts are in thousands of dollars}

] - |

1

. ‘ Total income Direct costs Tota! foreign trade deductions
. Commissions current P -
i i Number of Total i Cost of
M oduct and its | and long-t Non- -
ot produst or service returms wses | Ocatie | “labilies | recspts | AGTINSUSIVG | giinigyatye | Nowioragn | - goods sod Noe- o
. h foreign trade
' Y (@) 3) “) (5) 1(6) Y] (8) (9) (10) [$31] (12) (13)
Manut d prod C d . :
Rubber and miscellaneous plastic products... 65 28,961 24,315 14,832 882,387 68,379 13,307 380 26.135 9,356 - 27,418 1,627
Tires and inner tubes 4 8,735 4,420 517 004 36,560 - 341 - 4375 - 19,456 -
Leather and leather products. 23 60,476 53,566 49,623 597,755 244,670 177,348 99 390,242 6,473 5,925 10,645 9,518
Footwear, except rubber. 7 1,591 1,399 1,125 ,239 | 460 - - - 134 - 192 -
Stone, clay, glass and concrete products 1 22,104 20,366 11,817 518,736 44,808 - - — 3,550 - 24,081 -
Glass products, made or purchased giass . 16 12,753 12,372 6,570 248,269 21,857 - - — 215 - 10,147 -
Primary metal products.. 56 79,273 78,654 48,905 1,060,017 125,099 - 1 16,751 38,440 -~ 68,050
Iron and steel foundries 30 12,170 12,131 2418 169,182 12,601 - - — 217 - 1,152
Rolling, drawing, and extruding of nonferrous metals..... 4 10,441 . 10,427 ,543 18,450 18,450 — - 16,751 180 - 859
Fabricated metal products, except ordnance, machinery ' I .
and transportation equipment 152 99,942 89,251 53,610 1,319,936 170,086 46,634 5,194 76,661 10,509 53 59,099 5,182
Cutlery, hand tools, and general hardware . 44 24,516 23,956 19,256 207,183 19,391 46,634 101 32,974 1,782 53 6.753 5,182
Heating apparatus and plumbing fixtures 32 16,738 14,156 9,590 243,621 45105 L—_- 67 19,913 3,087 - 16,130 -
Fabricated structural metal products 6 1348 339 185 24,389 °1,387 - - - 12 - -
Screw machine products 30 66 63 46 5,000 ' 408 - 2 - - - -
Metal stampings......... 9 . 5241 5,181 513 157,397 16,619 - — - — -— 9,464 -
Machinery, except electrical 356 1,184,080 960.791 594,593 13,356,565 | 2,287,366 81,630 1,177 1,240,125 240,894 1,139 433,282 33,130
Engines and turbines . 13 446,537 275,620 275,726 2,970,279 | 1,344,783 36,891 47 1,091,924 16,834 452 84,287 22,008
Farm machinery and equment ..................................... 16 16,777 15,855 ) 97,270 13,153 9,286 38 8,863 5653 - 9,587 a7
Construction, mining, and materials handling )

SQUIPMENt ..o 38 23,973 10,387 9,367 2,041,420 100,891 , 6,549 135 17,063 19,179 270 35,833 4,262
Metalworking machinery and equipment 13 -4,020 3.769 1,114 70171 287 - — A -— 6,430 -
Special industry machinery, except metalworking .. 23 72,802 46,067 48,879 444,716 72,765 26,996 9,724 40,475 9,255 390 14,349 6,346
General industry machinery and equipment.. 23 12,680 12,471 889 411,470 17,416 — — - 1,725 - 5,499 -
Office, computing, and accounting machines. 124 541,917 540,160 210,963 6,735.710 5,200 - 223 54,920 174,716 - 246,175 -
Service industry machines 35 36,781 29,869 3,456 156, 44,928 —_ — 23,248 2,577 - 12,671 -

Electrical machinery, equipment, and supplies 536 644,947 544,280 314,372 9,746,845 | 1,213,516 167,098 19372 376,445 107,638 70 568,562 21,491
Electrical industrial apparatus 41 11,521 11,446 8,141 312,844 139 - - 2,986 - 7.398
Household appliances.................. 17 17,123 16,614 6,383 632,826 58,889 - — 4,908 14,696 - 35,198 -
Electric lighting and wiring equipment. 5 9,002 8,179 5,982 129,471 13,109 - — - 3,991 - 6,269 -
Radio and television sets, except communication .. 3 15,990 15,659 11,929 88, 5,684 —_ — — 582 - 3,769 —
Communication equipment ..................... 55 93,997 91,093 33,617 1,580,136 199,599 — 6,128 6,457 —_ 126,915 —
Electronic components and accessories. 225 317,613 230,827 168,380 3,884,397 613,690 126,342 885 283,960 45,151 70 277,789 15,998
Transportation equipment..............cc.coeua... 178 915,422 756,415 419,095 23,206,536 | 8,016,074 96,772 648 6,622,026 158,684 6,108 344,824 62,786
Motor vehicles and motor vehicle equlpment €3 393,147 384,512 81,185 11,982,518 297,247 31,607 408 27,236 67,937 — 131,362 4,300
Aircraft and parts........ 76 498,473 .| 348,158 686 10,608,843 | 7,652,902 65,164 240 6,594 789 54,124 6,106 - 176,270 58,487
Ship and boat building and repairing .. 33 1,574 1,543 37 18,002 1,543 - - 207 - 222 .-
Professional, scientific, and controlling instruments; | .
photographic and optical goods; watches and clocks ..... 175 122,480 102,485 53,545 1,832,740 281,367 211,470 89 291,444 28,500 3615 128,962 3,662
Engineering, iaboratory and scientific equipment .. . 46 31,197 30,731 18,308 669 46,895 — - - 12,246 - 36,573 —
Instruments for measuring physical characteristics . 75 29,068 28,141 2,855 493,066 90,825 53 49 - 9,111 - 65,219 24
Optical instruments and I€NSES ................cccorevrriviirnunns 8 7,372 4,067 511 117,114 7.273 - - - - 1,928 -
Surgical, medical, and dental instruments and . !

supphies.....ccoceiiiecnne 30 21111 12,357 3,635 395,406 89,476 — - 62,709 725 9,305 -

PhOtographic equUIPMENt and SUPPHES ..o 16 33,732 27,188 28,236 335484 46.898 211,417 40 228,735 5479 3615 15,937 -3,638
Miscellaneous manutactured products and | ‘

manufactured products not allocable ... 216 78,596 65.428 33,072 782,607 172,149 30,610 605 121,960 9,168 - 41,768 9,824

Toys., amusement, sporting and athletic 53 8,988 7.944 4,054 275,529 35,548 - 3 25,561 848 - 2,185 -
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All Returns of Active Foreign Sales Corporations

Table 1.—Assets, Receipts, Deductions, Net Income, Exempt Income and Taxes of FSC, by Major Product or Service—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Total Net income Neti Net exempt income
Major product or service nan-foreign - ot income Net income Deficit Taxable income N Total tax Income tax
l deé?cdlﬁms Administrative admi'r‘u‘%':;a(ive No?;;%rslgn (ess deficiy Administrative admi':;)srl‘ra(ive
(14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24) (25)
Manufactured products—Continued
Rubber and miscellaneous plastic products... 7 8,993 455 373 9,821 9,831 9 9,831 16,862 195 4,007 4,000
Tires and inner tubes .......... 7 5,949 - 334 6,283 6,283 — 6,283 11,155 — 2,581 2,575
Leather and leather products.. - 3,243 1,603 99 4,945 4,948 3 4,948 6.080 687 1,853 1,849
Footwear, except rubber...... - 93 — — 93 97 3 97 175 - 38 37
Stone, clay, giass and concrete products.... - 7,210 — - 7.210 7,210 — 7,210 13,518 — 3,388 2,783
Glass products, made or purchased glass . — 4,073 — — 4,073 4,073 4,073 7.637 — 1,521 1,521
Primary metal products....... - 14,017 1 14,018 14,018 14,018 26,281 - 5,496 5,482
Iron and steel foundries... — 3,982 — — 3,982 3,982 — 3,982 7.467 — 1,589 1,575
Rolling, drawing, and extruding of nonferrous metals...... — 292 - 292 292 — 292 548 - 117 17
Fabricated metal products, except ordnance, machinery
and transportation equipment 4,749 21,601 9,665 445 31,711 31,719 8 31,719 40,177 4,142 12,309 12,289
Cutlery, hand tools, and general hardware . 27 2,542 9,665 74 12,281 12,281 - 12,281 4,766 4,142 4,854 4,846
Heating apparatus and plumbing fixtures 53 3,152 — 14 3,166 3,166 — 3,166 5,910 — 1,252 1,250
Fabricated structural metal products.... — 475 — — 475 476 1 476 891 — 195 195
Screw machine products........ 7 139 — -5 134 140 6 140 261 - 41 41
Metal stampings......... — 2,489 — — 2,489 2,488 - 2,489 4,666 - 976 976
Machinery, except electrical 10,092 211,661 17,784 1,085 220,112 220,275 163 219,568 381,895 7,658 85,489 85,305
Engines and turbines ...... — 53,156 10,418 47 53,202 53,322 19 53,322 85,483 4,465 21,364 21.271
Farm machinery and equipment 1 1,240 4 37 1,282 1284 3 1,284 2,326 2 492 492
Construction, mining, and materials
equipment 106 16,694 1,601 29 18,324 18,337 14 17,630 31,301 686 7,304 7,282
Metalworking machinery and equipment — 994 — — 994 995 1 995 1,863 — 400 400
Special industry machinery, except metalworking . 8,988 7,429 5,237 735 13,401 13,401 - 13,401 13,929 2,281 4,958 4,958
General industry machinery and equipment .. — 4,145 — — 4,145 4,145 — 4,145 7,772 — 1,590 1,587
Office, computing, and accounting machines 49 119,690 — 174 119,864 119,880 16 119,880 224,415 — 45,941 45,877
Service industry machines ......................... — 1,786 - - 1,786 1,78 - ,786 3415 - 700 700
Electrical machinery, equipment, and supplies 18,842 157,729 3.454 530 161,712 162,018 306 162,018 224,345 1,460 63,071 62,795
Etectrical industrial apparatus. 1 3,378 — 27 3,405 3,405 — 3,405 6.334 — 1,288 1,288
Household appliances............ — 6,533 — - 6,534 6,534 — 6,534 12,250 — 2,610 2,608
Electric lighting and wiring equip! . - 2379 - - 2379 2,379 — 2,379 4,461 — 908 906
Radio and television sets, except communication . 2 670 — -2 668 671 2 670 1,256 — 155 155
Communication equipment ..................... — 25,368 — 1 25,369 25,369 — 25,369 41,187 — 10,135 9,949
Electronic components and accessories. 508 63,917 3,463 377 67,757 68,050 293 68,050 83,446 1,464 26,199 26,178
Transportation equipment...............c.c.......... 9 272,622 357 639 273,618 273,635 17 273,635 388,157 153 108,894 108,809
Motor vehicles and motor vehicle equipment. — 59,068 50 408 59,525 59,525 — 59,525 106,818 21 23,670 23.645
Aircraft and parts............ccccooooeiinn 9 197,057 308 231 197,596 197,604 9 197,604 269,103 132 78,712 78,671
Ship and boat building and repairing .. — 401 — - 401 407 5 407 920 - 61 61
Professional, scientific, and controlling instruments;
photographic and optical goods; watches and clocks ... 27 22,155 5,762 61 22,236 22,259 22 22,259 38,341 2,469 8,713 8,375
Engineering, laboratory and scientific equipment..... — 3,590 — — 3,590 3,590 — 3,590 6.732 — 1,674 1,366
Instruments for measuring physical characteristics 25 9,923 20 24 9,967 9,978 10 9,978 15,641 9 3,525 3,523
Optical instruments and lenses — 1,940 - - 1,940 1,940 — 1,940 3,404 — 804 801
Surgical, medical, and dental instruments and
SUPPHES ..o 2 6,074 — -2 6,072 6,084 12 6,084 11,389 — 2,443 2418
Photographic equipment and supplies — 627 5,742 40 667 667 — 667 1,176 2,461 267 266
Miscellaneous manufactured products and
manufactured products not allocable 21 10,318 73 584 10,976 11,007 31 10,874 18,390 31 3,626 3,624
Toys, amusement, sporting and athletic goods .. — 2,586 — 3 2,589 2,589 — 2,589 5216 — 662 662

Note: Detail may not add to total because only selected products and services are included.
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All Returns of Active Foreign Sales Corporations

Table 2.—Assets, Receipts, Deductions, Net Income, Exempt Income and Taxes of FSC, by Country of Incorporation
[All figures are estimates based on samples—money amounts are in thousands of dollars] '

' Commissi P 4 Total income . Direct costs Total foreign trade deductions
Number of Total mmissions | Total current Schedul Cost of
Count d 1 d long-t: . " Non- "
ounty returns assets ar:ec:?;::;: * an"agir;i%egrm regégisps(s l}grrg;g:‘st‘rr:lgge e:dmin?srt"rm;ve Nor[\;g:’rslgn goods sold Administrative admizgl‘;mive Administrative admiﬁios'(‘r'alive
foreign trade
(1) ) 3) 4) {5) i® 7) 8) 9) (10 (11) (12) (13)
All-countries, total 2,613 5,562,757 | 4,579,930 | 3,116,065 | 84,280,131 | 17,629,033 | 2,658,229 206,584 12,264,906 | 1,787,658 108,169 3,647,521 337,894
Latin America, total 367 665,406 642,325 337,229 | 10,056,683 1,506,824 99,111 2,468 618,742 169,676 452 399,176 36,121
Barbados 163 326,616 316,810 143,069 4,673,668 789,201 38,602 1,416 416,844 54,220 452 184,884 22,047
Jamaica 204 338,790 325,515 194,161 5,383,015 517,623 60,509 1,062 201,898 115,456 - 214,291 14,074
Europe, total 51 958,359 700,187 726,299 | 10,260,889 625,580 1,481,463 7,493 1,141,830 269,155 48,657 314,990 123,165
Nethenands...........coeviii 51 958,359 700,187 726,299 | 10,260,889 | 625580 | 1,481,463 7,493 1,141 .'830 269,155 48,657 314,990 123,165
Asia, total 1 10,526 5,486 7,651 40,315 : - 40,315 — 32,049 - 70 - 5,745
SOUth KOT@a........ueiiii it 1" 10,526 5,486 7,651 40,315 | - 40,315 - 32,049 — 70 — 5,745
2,085 3,805,784 | 3,217,824 | 2,036,760 | 63,549,649 | 15,677,694 998,939 196,623 10,438,023 | 1,347,323 58,990 2,922,250 171,375
380 . 932,007 583,923 604,010 | 16,553,042 | 1 0,172,079 300,248 142,455 8,790,457 203,701 31,733 452,466 35473
1,688 2,960,827 2,623,065 1,426,531 | 46,879,715 5,475,659 698,690 54,052 1,626,705 | 1,141,084 27,257 2,464,901 135,902
17 12,950 10,836 6,219 116,897 . 128,956 - T 116 20,861 2,557 - 4,883 -
Country not stated 100 22,681 14,108 8,125 372,594 , 18,935 38,400 - 34,262 1,505 - 11,106 1,488
Total Net income | Net exempt income
foreig Net income " . - .
Country trade R Non- Non-foreign (less deficit) - Net income Deficit Taxable income | Non- Total tax Income tax
deductions inistrati trade inistrati
(14) (15) (16) (17) (18) | (19) (20) (21) (22) (23) (24) (25)
All countries, total 190,439 1,188,034 243,749 16,145 1,294,109 | 1,294,919 811 1,291,673 2,006,396 104,534 507,11 505,028
Latin America, total 1,286 125,176 10,550 1,182 126,490 126,710 220 126,576 206,755 4,521 49,914 49,836
Barbados...........cccocooiii i 1,245 73,273 10,795 171 73,821 73,830 9 73,830 110,545 4,626 28,423 28,362
Jamaica.......... M 51,903 -244 1,011 52,669 52,881 212 52,746 96,210 -105 21,491 21,474
Europe, total 315 107,968 155,422 7,179 168,724 | 168,735 1" 168,028 197,059 66,609 64,390 64,245
Netherands...........cccovicin s 315 107,968 155,422 7179 168,724 - 168,735 11 168,028 197,059 66,609 64,390 64,245
Asla, total - - 1,765 —_— 1,765 1,765 - 1,765 - 756 508 508
SOUR KOER.......oo oo reesesessenssssiesssnesssoe e - - 1,765 - 1,765 " 1,765 - 1,765 - 756 508 508
us. p I total 188,838 952,292 74,157 7,785 992,676 | 993,245 570 990,842 1,597,352 31,852 390,904 389,107
GUEM . 141,292 264,167 16,730 1,163 272,369 ! 272,391 22 272,385 462,728 7.170 107,848 107,639
U.S. Virgin Islands 47,546 686,659 57,428 6,506 718,726 | 719,273 548 716,876 1,131,877 24,682 282,568 280,979
Other U.S. possessions - 1,465 - 116 1,580 1,580 — 1,580 2,747 - 488 488
Country not stated - 2,599 1,855 - 4,454 l 4,463 9 4,463 5,230 795 1,395 1,332
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All Returns of Active Foreign Sales Corporations

Table 3.—Assets, Receipts, Deductions, Net Income, Exempt Income and Taxes of FSC, by intercompany Pricing Method
[All figures are estimates based on samples—money amounts are in thousands of dollars]

P Total income Direct costs Total foreign trade deductions
Commissions | Total current
ini Number of Total Cost of
Int thod d t d | t - " Non- :
rlercompany pricing me returns assets m:ec:?f:!;llre‘ s B"Iiagi'l‘ilgi'eg'm rgégis;;s ?odr’:a‘i.m:'{r:évee admin:::ralive Nor‘\;;%rg 'an goods sold | yministrative Non- inistrati Non-
9 foreign trade
(1) 2) ) 4) {5) (6) 7) 8) 9) (10) (1) (12) (13)
All returns 2,613 5,562,757 | 4,579,930 | 3,116,065 | 84,280,131 | 17,629,033 | 2,658,229 206,584 | 12,264,906 | 1,787,658 108,169 3,647,521 337,894
Returns showing intercompany pricing
hod, total 2,324 5,499,288 | 4,526,260 | 3,087,591 | 84,244,851 | 17,629,033 | 2,658,229 205,401 12,264,906 | 1,787,650 108,158 3,647,188 337,722
1.83 percent of gross receipts method only.................... 384 259,296 227,586 138,802 8,103,806 877,453 - 41,596 495,609 92,080 — 234,580 —
23 percent of combined taxabte income method only.... 1,412 1,700,063 1,505,703 846,153 | 21,702,431 4,399,039 — 33.411 1,848,352 617,832 — 1,410,260 —
Section 482 method only 188 794,937 459,671 767,006 2,606,882 — | 2.553,084 127,456 1,891,315 — 77,750 — 300,672
1.83 and 23 percent methods 317 2,668,398 2273121 1,306,562 | 51,270,070 | 12,217,501 — 2,626 7.940,391 | 1,066,876 - 1,965,424 169
23 percent and section 482 methods .. 3 19,532 16,891 13.253 56,951 6,894 32,992 74 31,283 211 1,674 1,084 4171
1.83 percent and section 482 methods .. 15 28,643 16,799 9,778 169,023 34,373 15,521 123 34,941 194 949 7,657 4,160
All three methods 5 28,419 26,489 6,037 335,688 93,773 56,632 116 23,015 10,458 27,785 28,182 28,548
Returns not showing int pany pricing method .. 289 63,469 53,669 28,474 35,280 - - 1,183 - 8 1 334 172
o Total Net income N Net exempt income
P fi i 1 s . s .
Intercompany pricing method trade h o Non_ Non-oreign (Ieass":!‘;oﬁmci?) Net income Deficit Taxable income Administrative Non- _ Total tax Income tax
deductions trade administrative
(14) (15) (18) 7 (18) (19) (20 (21) (22) (23) (24) (25)
All returns 190,439 1,188,034 243,749 16,145 1,294,109 1,294,919 811 1,291,673 2,006,396 104,534 507,111 505,028
Returns showing intercompany pricing
hod, total 189,779 1,188,154 243,871 15,622 1,293,827 1,294,191 364 1,290,945 2,006,610 104,585 506,983 504,901
1.83 percent of gross receipts method only................... 40,339 51,261 — 1,257 46,216 46,335 119 46,307 95,386 — 17,871 17,538
23 percent of combined taxable income method only.... 30,185 403,147 — 3,226 405,389 405,390 — 403,013 718,233 — 156,895 156,663
Section 482 method only 117,872 — 238,067 9,584 104,528 104,770 242 103,930 — 102,097 40,691 40,612
1.83 and 23 percent methods 1,369 709,857 -119 1,257 710,995 710,997 2 710,997 1,148,200 -51 280,993 279,579
23 percent and section 482 methods .. — 1415 1,507 74 1,996 1,996 - 1,996 779 646 779 776
1.83 percent and section 482 methods .. 2 869 446 120 1,435 1,435 — 1,435 1,629 191 446 445
All three methods 1 22,605 3,970 105 23,267 23,267 — 23,267 42,384 1,701 9,309 9,287
Returns not showing int pany pricing method .. 660 -120 -122 523 282 728 447 728 -214 -5 128 127
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